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INDEPENDENT AUDITOR'S REPORT

To the Partners of
Tano T'enneh Limited Partnership

Opinion

We have audited the non-consolidated financial statements of Tano T'enneh Limited
Partnership, which comprise the non-consolidated non-consolidated balance sheet as at
March 31, 2024, and the non-consolidated statements of income, partners' surplus and cash
flows for the year then ended, and notes to the non-consolidated financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying non-consolidated financial statements present fairly, in all
material respects, the non-consolidated financial position of the management as at
March 31, 2024, and its non-consolidated results of operations and its non-consolidated cash
flows for the year then ended in accordance with Canadian accounting standards for private
enterprises.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Non-consolidated Financial Statements section of our report. We are
independent of the management in accordance with the ethical requirements that are relevant
to our audit of the non-consolidated financial statements in Canada, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Basis for Accounting

Without modifying our opinion, we draw attention to note 1 in the financial statements which
describes the basis of accounting. The financial statements are prepared to assist the
Partnership to meet the requirements of the partners of the Partnership. As a result, the
financial statements may not be suitable for another purpose.

See accompanying notes to these financial statements
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Responsibilities of Management and Those Charged with Governance for the Non-consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the non-consolidated
financial statements in accordance with Canadian accounting standards for private enterprises,
and for such internal control as management determines is necessary to enable the preparation
of non-consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the non-consolidated financial statements, management is responsible for
assessing the management's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the management or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the management's financial
reporting process.

Auditor's Responsibilities for the Audit of the Non-consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the non-consolidated
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these non-consolidated financial statements. As part of an audit in
accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the non-consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the management's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

See accompanying notes to these financial statements
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+ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the management's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the non-
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the management to cease
to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the non-consolidated financial
statements, including the disclosures, and whether the non-consolidated financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

M Choartered Professional

Prince George, B.C. A CCO\AVY\“QH+S lne.

November 12, 2024

See accompanying notes to these financial statements
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TANO T'ENNEH LIMITED PARTNERSHIP
NON-CONSOLIDATED STATEMENT OF INCOME
YEAR ENDED MARCH 31, 2024

2024 2023
REVENUE
Forestry income $ 7,078,361 $ 2,598,992
Interest income 599,019 342,316
7,677,380 2,941,308
GENERAL AND ADMINISTRATIVE EXPENSES
Advertising and promotion 2,945 -
Amortization 91,576 97,702
Automotive 1,735 -
Consulting fees 134,359 81,141
Contract service 42,395 -
Insurance, licenses and fees 36,364 -
Interest and bank charges 1,688 1,864
Honorarium 91,500 27,500
Office 6,543 542
Professional fees 55,692 35,848
Property taxes 137,280 78,181
Repairs and maintenance 779 4,353
Dues and fees 4,478 -
Telephone and utilities 16,708 10,981
Travel 1,322 -
Wages and benefits 174,148 289,561
799,512 627,673
INCOME BEFORE OTHER ITEMS 6,877,868 2,313,635
OTHER ITEMS
Income from investments (Schedule 1) 1,844,539 648,282
Uda Dune Baiyoh (House of Ancestors) (Schedule 2) 47,013 (116,287)
Community Hall Internet Cafe (Schedule 3) (76,865) (138,935)
Impairment loss (3,885) (2,200)
Donation (Note 3) - (744,667)
1,810,802 (353,807)

NET INCOME

$ 8,688,670 $ 1,959,828

See accompanying notes to these financial statements



TANO T'ENNEH LIMITED PARTNERSHIP
NON-CONSOLIDATED STATEMENT OF PARTNERS' SURPLUS
YEAR ENDED MARCH 31, 2024

TANO T'ENNEH
GENERAL
LHEIDLI PARTNER TOTAL TOTAL
T'ENNEH BAND CORPORATION 2024 2023

BALANCE, BEGINNING OF YEAR $ 23,111,958 § (14,969) $ 23,096,989 $ 21,293,840

Share of net income 8,687,801 869 8,688,670 1,959,828
Drawings (183,256) (12,149) (195,405) (156,679)
BALANCE, END OF YEAR $ 31,616,503 $ (26,249)$ 31,590,254 $ 23,096,989

See accompanying notes to these financial statements
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TANO T'ENNEH LIMITED PARTNERSHIP
NON-CONSOLIDATED BALANCE SHEET
MARCH 31, 2024

2024 2023
ASSETS

CURRENT ASSETS
Cash $ 993,629 § 970,743
Short term investment (Note 2) 12,773,521 8,019,233
Accounts receivable 2,035,789 1,561,317
Deposits 3,648 3,648
Current portion of due from related parties (Note 3) 144,129 139,456
15,950,716 10,694,397
INVESTMENTS (Note 4) 6,048,266 4,852,617
DUE FROM RELATED PARTIES (Note 3) 5,896,661 6,040,790
PROPERTY, PLANT AND EQUIPMENT (Note 5) 6,654,439 6,716,070

Approved on behalf of the partners

/’;’)mwﬂ %ogm,
W

Partner

Partner

$ 34,550,082 $ 28,303,874

See accompanying notes to these financial statements



TANO T'ENNEH LIMITED PARTNERSHIP
NON-CONSOLIDATED BALANCE SHEET
MARCH 31, 2024

2024 2023
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 648,682 § 2,908,492
Due to government agencies 76,829 64,076

725,511 2,972,568

DUE TO RELATED PARTY (Note 3) 5,174 5,174

730,685 2,977,742

PARTNERS' SURPLUS

PARTNERSHIP UNITS (Note 6) 2,229,143 2,229,143

PARTNERS' SURPLUS 31,590,254 23,096,989

33,819,397 25,326,132

$ 34,550,082 $ 28,303,874

See accompanying notes to these financial statements
7



TANO T'ENNEH LIMITED PARTNERSHIP
NON-CONSOLIDATED STATEMENT OF CASH FLOW
YEAR ENDED MARCH 31, 2024

2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 8,688,670 $ 1,959,828

Adjustments for items which do not affect cash
Amortization 225,161 237,072
Equity earnings in LTN Enviro Consulting LP - (17,459)
Equity earnings in Lhai Ventures LP (641,660) (282,734)
Equity earnings in LTN Contracting Ltd (1,199,086) (346,477)
Equity earnings in Shas Resources LP (1,785) (1,611)
Impairment of related party receivables 3,885 2,200

7,075,185 1,550,819

Change in non-cash working capital items

Short term investment (4,754,288) (8,019,233)
Accounts receivable (474,472) (263,459)
Accounts payable and accrued liabilities (2,259,810) 277,349
Due from/to government agencies 12,753 523

(7,475,817)  (8,004,820)

(400,632)  (6,454,001)

CASH FLOWS FROM INVESTING ACTIVITY

Purchase of property, plant and equipment (163,529) (22,238)
CASH FLOWS FROM FINANCING ACTIVITIES
Advances from (to) related parties 782,452 88,251
Partner drawings (195,405) (156,679)
587,047 (68,428)
INCREASE (DECREASE) IN CASH 22,886  (6,544,667)
CASH, BEGINNING OF YEAR 970,743 7,515,410
CASH, END OF YEAR $ 993,629 § 970,743

See accompanying notes to these financial statements
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TANO T'ENNEH LIMITED PARTNERSHIP
NOTES TO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2024

DESCRIPTION OF OPERATIONS

Tano T'enneh Limited Partnership is a limited partnership between Lheidli T'enneh Band and
Tano T'enneh General Partner Corporation, providing support activities for Lheidli T'enneh
Band's forestry, and resource territory for the benefit of the Band and it's members.

1. BASIS OF ACCOUNTING AND SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the Canadian
accounting standards for private enterprises set out in Part Il of the CPA Canada
Handbook. These financial statements are prepared to assist the Partnership to meet
the requirement of the partners of the Partnership, and as such, the basis of accounting
used differs from International Financial Reporting Standards set out in Part | of the
CPA Canada Handbook, the financial reporting framework applicable to the general
purpose financial statements of the Partnership.

Limited Partnership Agreement

Lheidli T'enneh First Nation (‘the Limited Partner') holds 99.99% of the Partnership
units, and is allocated their respective share of net income or loss of the Partnership
based on these holdings.

Tano T'enneh General Partner Corporation, (the 'General Partner'), acts as the General
Partner and holds 0.01% of the Partnership units and is allocated their respective share
of net income or loss of the Partnership based on these holdings.

These financial statements pertain to the partnership carried on under the name of Tano
T'enneh Limited Partnership and accordingly do not include all the assets, liabilities,
revenue and expenses of the individual partners.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting
standards for private enterprises requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. By their nature, these estimates are subject to measurement
uncertainty. The effect of changes in such estimates on the financial statements in
future periods could be significant. Accounts specifically affected by estimates in these
financial statements are accounts receivable, property, plant and equipment and
accounts payable and accrued liabilities.



TANO T'ENNEH LIMITED PARTNERSHIP
NOTES TO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2024

1.

BASIS OF ACCOUNTING AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments

(i)

Measurement of financial instruments

The Partnership initially measures its financial assets and financial liabilities at fair
value adjusted by, in the case of a financial instrument that will not be measured
subsequently at fair value, the amount of transaction costs directly attributable to
the instrument. Amounts due to and from related parties are measured at the
exchange amount, being the amount agreed upon by the related parties.

The Partnership subsequently measures its financial assets and financial liabilities
at amortized cost. Changes in fair value are recognized in net income.

Financial assets measured at amortized cost include cash, short term investments,
accounts receivable, due from related parties and property, plant and equipment.

Financial liabilities measured at amortized cost include accounts payable and
accrued liabilities and due to related parties. \

The Partnership does not measure and financial assets at fair market value.

Impairment

Financial assets measured at amortized cost are tested for impairment when there
are indicators of possible impairment. When a significant adverse change has
occurred during the period in the expected timing or amount of future cash flows
from the financial asset or group of assets, a write-down is recognized in net
income. The write down reflects the difference between the carrying amount and
the higher of:

+ the present value of the cash flows expected to be generated by the asset or
group of assets;

+ the amount that could be realized by selling the assets or group of assets;

+ the net realizable value of any collateral held to secure repayment of the assets
or group of assets.

When the events occurring after the impairment confirm that a reversal is

necessary, the reversal is recognized in net income up to the amount of the
previously recognized impairment.
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TANO T'ENNEH LIMITED PARTNERSHIP
NOTES TO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2024

1.

BASIS OF ACCOUNTING AND SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment

Property, plant and equipment are recorded at cost. The Partnership provides for
amortization using the declining balance method at rates designed to amortize the cost
of the property, plant and equipment over their estimated useful lives. The annual
amortization rates are as follows:

Buildings 4%

Office equipment 20%

Forest licenses 5%
Investments

The equity method is used to account for the Partnership's investment in associated
corporations and partnerships. This method of accounting brings into consolidated
earnings the Partnership's share in earnings of the associated corporations and
partnerships, which is also added to the carrying value of the investment. The excess of
cost over the underlying share of equity in the investment since the date of acquisition is
being amortized against the Partnership's share of earnings of the assomated
corporations and partnerships.

Revenue recognition

Revenue is recognized as services are rendered and collection is reasonably assured.
Revenue from the Community Hall Internet Cafe and Uda Dune Baiyoh (House of
Ancestors) is recognized when goods are delivered and services are rendered and
reasonable assurance exists regarding the consideration to be received and ultimate
collection.

Revenue from Investments is recognized using the equity pickup method.

Income taxes

No provision has been made for income taxes in these financial statements, as the
income will be taxable to the corporate partners.



