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1540 Sixth Avenue
Prince George, B.C.
V2L 5B5

Telephone (250) 563-6108
CHARTERED PROFESSIONAL ACCOUNTANT SO o (230) 565,445

INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Shareholders of
LTN Contracting Ltd.

I have reviewed the accompanying financial statements of LTN Contracting Ltd. that comprise the balance sheet as at April 30,
2023, and the statements of earnings and retained earnings and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Mangement's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for private enterprises, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Practitioner's responsibility

My responsibility is to express a conclusion on the accompanying financial statements based on my review, I conducted my
review in accordance with Canadian generally accepted standards for review engagements, which require me to comply with
relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review engagements is a limited
assurance engagement. The practitioner performs procedures, primarily consisting of making inquiries of management and
others within the entity, as appropriate, and applying analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those performed in an audit
conducted in accordance with Canadian generally accepted auditing standards. Accordingly, I do not express an audit opinion
on these financial statements.

Conclusion

Based on my review, nothing has come to our attention that causes me to believe that the financial statements do not present
fairly, in all material respects, the financial position of LTN Contracting Ltd. as at April 30, 2023, and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting standards for private enterprises.

Anid € o

July 17, 2023 AHMED & CO.
Prince George, B.C. Chartered Professional Accountant

(Operated by Shahid A Ahmed, CPA, Ltd.)



LTN Contracting Ltd.
BALANCE SHEET
APRIL 30, 2023

(UNAUDITED)

2023

2022

ASSETS

CURRENT
Cash and short term investments

$ 1,345,384 § 1,680,942

Trade accounts receivable 562,057 52,792
Goods and services taxes receivable - 12,567
Work-in-progress 330,136 250,000
Prepaid expenses 91,301 80,847
2,328,878 2,077,148
RESTRICTED CASH (Note 9) 100,000 100,000
INVESTMENT (Note 3) 1 1
PROPERTY, PLANT AND EQUIPMENT (Note 4) 6,782,180 5,341,802
TIMBER HARVESTING CONTRACT (Note 6) 332,607 369,563
$ 9,543,666 § 7,888,514
LIABILITIES
CURRENT
Accounts payables and accrued liabilities (Note 8) $ 357,627 $ 242,473
Corporate income taxes payable - 54,951
Advances 330,136 -
Current portion of lease obligation (Note 5) 4,170 3,969
Current portion of long term debt (Note 10) 1,284,820 862,415
Current portion of shareholder loan (Note 7) 139,840 101,897
2,116,593 1,265,705
LEASE OBLIGATION, net of current portion(Note 5) 11,777 15,947
LONG TERM DEBT, net of current portion (Note 10) 1,734,127 1,111,941
DUE TO SHAREHOLDERS, net of current portion (Note 7) 3,840,849 3,980,689
FUTURE INCOME TAX LIABILITY (Note 12) 114,000 136,000
7,817,346 6,510,282
SHAREHOLDERS' EQUITY
CAPITAL STOCK (Note 11) 240 240
RETAINED EARNINGS (Page 3) 1,726,080 1,377,992
1,726,320 1,378,232
$ 9,543,666 $ 7,888,514
v LN [T (LU~ Director £ \"ﬂ P , Director
4 o “_/ The accompanying notes are an integral part of these Financial Statements A AHMED & CO.



LTN CONTRACTING LTD.
STATEMENT OF EARNINGS AND RETAINED EARNINGS
FOR THE YEAR ENDED APRIL 30, 2023

(UNAUDITED)
2023 2022
REVENUE
Hauling $ 6,856,695 8§ 5,706,274
Logging 10,331,350 8,838,609
Miscellaneous 176,679 87,636
Roadbuilding 2,022,735 1,665,789
19,387,459 16,298,368
DIRECT COSTS
Amortization 980,318 1,125,322
Benefits on wages 386,962 286,775
Direct wages 2,173,111 1,511,068
Equipment rental 141,847 93,464
Fuel & lubricants 1,535,763 855,926
Insurance 172,370 146,885
Job costs - other projects 7,898 19,271
Lowbedding expense 416,888 294,209
Repairs and maintenance 1,566,158 944,304
Trades and subcontracts 11,198,082 10,015,326
Training 13,532 15,176
Supplies 60,710 42,380
18,653,646 15,350,106
GROSS PROFIT 733,813 948,262
OPERATING EXPENSES
Accounting and legal 34,907 26,500
Advertising 51,682 28,083
Bank charges and interest 2,687 4,736
Computer-related expenses 31,309 -
Directors fees 5,500 8,076
Interest on long term debt 216,828 89,595
Office expenses 15,840 117,371
Property taxes (recovery) 3,777) 11,675
Repairs and maintenance - buildings 17,453 -
Subcontracts - administration - 7,120
Telephone and telecommunications 7,788 10,016
Travel expenses 2,164 1,582
Utilities 24,484 9,265
406,865 314,019
EARNINGS BEFORE OTHER INCOME 326,948 634,243
OTHER INCOME
Gain on disposal of property, plant and equipment 32,947 123,642
Interest income 16,193 3,387
49,140 127,029
EARNINGS BEFORE INCOME TAXES 376,088 761,272
INCOME TAXES
INCOME TAXES (Note 12) 28,000 85,951
28,000 85,951
NET EARNINGS FOR THE YEAR 348,088 675,321
RETAINED EARNINGS, BEGINNING OF YEAR 1,377,992 702,671
RETAINED EARNINGS, END OF YEAR $ 1,726,080 § 1,377,992
The accompanying notes are an integral part of these Financial Statements A AHMED & CO.



LTN CONTRACTING LTD.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED APRIL 30, 2023

(UNAUDITED)
2023 2022
OPERATING ACTIVITIES
Net earnings for the year $ 348,088 §$ 675,321
Non-cash items
Amortization 980,318 1,125,322
Gain on sale of property, plant and equipment (32,947) (123,642)
Future income taxes (22,000) 31,000
Non-cash items related to operating activities
Accounts receivable (496,698) 298,932
Work-in-progress (80,136) 22,040
Prepaid expenses (10,454) (19,602)
Accounts payables and accrued liabilities 115,151 (357,884)
Unearned revenue 330,136 (272,040)
Corporate income taxes payable (54,951) 54,951
NET CASH PROVIDED BY OPERATING ACTIVITIES 1,076,507 1,434,398
INVESTING ACTIVITIES
Proceeds on sale of equipment 657,000 611,517
Purchase of property, plant and equipment (3,007,792) (4,182,692)
NET CASH (USED IN) PROVIDED BY INVESTING ACTIVITIES (2,350,792)  (3,571,175)
Proceeds from long term debt 2,362,488 1,558,803
Repayment of capital lease obligations (4,866) 19,916
Repayments of long-term debt (1,316,998) (919,444)
Advances to shareholder (101,897) 2,172,467
NET CASH USED IN FINANCING ACTIVITIES 938,727 2,831,742
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (335,558) 694,965
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 1,680,942 985,977
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 1,345384 § 1,680,942
The accompanying notes are an integral part of these Financial Statements A AHMED & CO.



LTN CONTRACTING LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2023

(UNAUDITED)

1. STATUTES OF INCORPORATION AND NATURE OF ACTIVITIES
LTN Contracting Ltd. ("LTN") is a private company incorporated under the British Columbia Business Corporations Act.
LTN is owned by Tano T'enneh Limited Partnership ("Tano") and is engaged in the business of contract logging and road
building in the Prince George, British Columbia area.

2. SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION

The financial statements have been prepared in accordance with Canadian accounting standards for private enterprises and
are in accordance with Canadian generally accepted accounting principles.

USE OF ESTIMATES

The preparation of financial statements in accordance with Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates and may have impact on future periods.

REVENUE RECOGNITION

Revenue is recognized from logging and hauling based on volume of wood delivered when the customer takes ownership
and assumes risk of loss, collection of the relevant receivables is probable, persuasive evidence of an arrangement exists
and the sales price is fixed or determinable.

Road building revenue is recognized as the services are provided.

Advances received and revenue related to any advance billings are defferred in current liabilities until sale is recorded.

IMPAIRMENT OF LONG LIVED ASSETS

Long-lived assets, including property and equipment and timber harvesting contracts subjected to amortization, are
reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset may
not be recoverable. Such an evaluation entails comparing the estimated future undiscounted cash flows associated with the
asset to the asset's carrying amount to determine if a write down to market value or discounted cash flow value is required.
The company considers that no circumstances exist that would require such an evaluation.

A AHMED & CO.



LTN CONTRACTING LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2023

(UNAUDITED)

2. SIGNIFICANT ACCOUNTING POLICIES

CASH AND SHORT-TERM INVESTMENTS

Cash and cash equivalents includes short-term investments and highly liquid investments in money market instruments
which are carried at the lower of cost and market value with a maturity date of three months or less from the acquisition

date. These are valued at cost which approximates market value.

RESTRICTED CASH

Any cash that is legally restricted from use is recorded in restricted cash. Cash and deposits are considered restricted when
they are subject to contingent rights of third parties. Restricted cash consists of a cashable guaranteed investment
certificate bearing interest at 1.25% per annum. It is being held as security for the letter of credit issued as disclosed in

note 9.

WORK-IN-PROGRESS

Work-in-progress is valued at the lower of cost and net realizable value.

PROPERTY, PLANT AND EQUIPMENT

Property, plant, equipment and leasehold improvements are stated at cost, less accumulated amortization. Amortization is
provided using the following method and annual rates, less an estimated salvage value, over the period which

approximates the useful life of the assets:

Method Rate
Computer software Declining-balance 55%
Automotive equipment Straight line 4 years
Logging equipment Straight line 2 to S5 years
Office equipment Declining -balance 20%

Buildings and fence are not being amortized.

TIMBER HARVESTING CONTRACTS

The timber harveting contracts are initially recorded at cost. Although the contracts are renewable, they are amortized on a
declining balance basis at 10%. The ongoing value is assessed whenever events or circumstances indicate that the carrying
amount may not be recoverable, and any loss in value will be recorded in the year that it arises.

INCOME TAXES

Future income tax assets and liabilities are recognized for the future tax consequences attributable to differences between
the financial statement carrying amount and their tax bases. Future income tax assets are recognized for the benefit of any
deductions or losses available to be carried forward to future periods for tax purposes that are likely to be realized. These
amounts are measured using enacted or substantively enacted tax rates and are remeasured annually for changes in these
rates. Any future income tax assets are reassessed each year to determine if a valuation allowance is required. Any effect
of the re-measurement or reassessment is recognized in the period of the change.

A AHMED & CO.



LTN CONTRACTING LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2023

(UNAUDITED)

2. SIGNIFICANT ACCOUNTING POLICIES

FINANCIAL INSTRUMENTS

Measurement of Financial Instruments

The company initially measures its financial assets and financial liabilities at fair value, except for certain related party
transactions that are measured at the carrying amount or gxchange amount, as appropriate.

The company subsequently measures all its financial assets and financial liabilities at cost or amortized cost, except for
investments in equity instruments that are quoted in an active market, which are measured at fair value. Changes in fair
value of these financial instruments are recognized in net income.

Financial assets measured at amortized cost on a straight-line basis include cash, term deposits, accounts receivable and
notes receivable.

Investments in preferred shares of a private company are recognized at cost.

Financial liabilities measured at amortized cost on a straight-line basis include the bank overdraft, the bank loan, accounts
payable, amounts due to directors and officers and long-term debt.

Financial assets measured at fair value include quoted shares.

Impairment

Financial assets measured at cost are tested for impairment when there are indicators of impairment. The amount of the
write-down is recognized in net income. The previously recognized impairment loss may be reversed to the extent of the
improvement, directly or by adjusting the allowance account, provided it is no greater than the amount that would have
been reported at the date of the reversal had the impairment not been recognized previously. The amount of the reversal is
recognized in net income.

Transaction Costs

The company’s transaction costs related to financial instruments that will be subsequently measured at fair value are
recognized in net income in the period incurred. The carrying amount of the financial instruments that will not be
subsequently measured at fair value is adjusted for transaction costs directly attributable to the origination, issuance or
assumption of these instruments.

A AHMED & CO.



LTN CONTRACTING LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2023

(UNAUDITED)

3. INVESTMENT

2023 2022

Shas Resources Ltd., 30 Class A Common shares, representing a 25% ownership interest § 18 1

Shas Resources Ltd. is the general partner of Shas Resources Limited Partnership, a partnership over which the

shareholders of LTN have significant influence.

4. PROPERTY, PLANT AND EQUIPMENT

2023 2022
Accumulated Net Book Net Book

Cost Amortization Value Value
Automotive equipment $ 974,413 § 443,146 $ 531,267 $ 379,440
Building 496,607 - 496,607 877,818
Computer software 30,823 24,581 6,242 13,870
Land - - - 211,442
Logging equipment 8,701,735 3,126,886 5,574,849 3,682,161
Office equipment 31,600 10,552 21,048 21,162
Fence 137,200 - 137,200 137,200
Capital lease - office equipment 23,386 8,419 14,967 18,709

$ 10,395,764 § 3,613,584 $ 6,782,180 §

5,341,802

OBLIGATION UNDER CAPITAL LEASE

LTN has financed certain equipment by entering into capital leasing arrangement. Capital lease repayments are due as

follows;

2023 2022
Wells Fargo Equipment Finance Company, lease repayable in monthly instalments of
$450 including interest at 4.955%. Secured by specific equipment with a net carrying
value of 14,967. Due November 2026. $ 15,947 $ 19,916
Less: principal payments due within the next year 4,170 3,969
$ 11,777 $§ 15,947
Principal repayments are estimated as follows:
2024 $ 4,170
2025 4,381
2026 4,604
2027

$

2,792

15,947

A AHMED & CO.



L TN CONTRACTING LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2023

(UNAUDITED)

6. TIMBER HARVESTING CONTRACT

2023 2022
Accumulated Net Book Net Book
Cost amortization Value Value
Timber harvesting contract $ 1,629,463 $ 1,296,856 $ 332,607 $ 369,564

The timber harvesting contract is an evergreen logging contract between LTN Contracting Ltd. and Canadian Forest
Products Ltd. The contract is renewable every five years and was renewed in August 2021.

7. DUE TO SHAREHOLDER

2023 2022
Tano Tenneh Limited Partnership - amount owing is repayable with payment of $18,358
per month including interest at 3.3% unsecured $ 2,501,653 $§ 2,603,550
Balance of shareholder advances is non-interest bearing with no set terms of repayment 1,479,036 1,479,036

3,980,689 4,082,586
Less: principal payments due within the next year 139,840 101,897

$ 3,840,849 § 3,980,689

8. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2023 2022

Accrued liabilities $ 12,000 $ 12,000
Due to Shas Resources Inc 1 1
Employee deductions payable 28,457 33,110
Employer health tax payable - 692
Goods and services taxes payable 24,562 -

IFC - PPD insurance term - 52,893
Pension payable 23,786 5,357
Subcontractor payable 23,416 12,334
Trade accounts payable 148,970 98,498
Wages payable 93,100 24,569
WCB payable 3,335 3,019

$ 357,627 $ 242,473

9. CONTINGENT LIABILITY

LTN is contingently liable on a letter of credit by the Royal Bank of Canada to Suncor Energy Products Partnership in the
amount of $100,000. The letter of credit is secured by the guaranteed investment certificate referred to in note 2.

A AHMED & CO.
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LTN CONTRACTING LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2023

(UNAUDITED)

10.

LONG-TERM DEBT

2023

2022

Scotiabank, term loan, monthly instalments of $21,685 including interest at 6.99%. Skip payment
provisions in April and May of each year. Secured by specific equipment with a net carrying

value of $769,151. Due October 2027 $ 761,150 $

Scotiabank, term loan, monthly instalments of $55,470 including interest at 5.87%. Skip payment

provisions in April, May and November of each year. Secured by specific equipment with a net

carrying value of $1,238,282. Due June 2025 988,999
John Deere Financial, term loan, monthly instalments of $14,184 including interest of 6.35%.

Secured by specific equipment with a net carrying value of $123,997. Due September 2023 69,796
Scotiabank, term loan, monthly instalments of $18,268 including interest at 5.21%. Skip payment

provisions in April and May of each year. Secured by specific equipment with a net carrying

value of $457,303. Due March 2025 346,248
Scotiabank, term loan, monthly instalments of $11,645 including interest at 3.34%. Skip payment

provisions in April, May and November of each year. Secured by specific equipment with a net

carrying value of $274,219. Due September 2025 245,669
Scotiabank, term loan, monthly instalments of $10,261 including interest at 3.5%. Skip payment

provisions in April , June and November of each year. Secured by specific equipment with a net

carrying value of $395,833. Due October 2024, 139,599
Scotiabank, term loan, monthly instalments of $19,766 including interest at 4.53%. Skip payment

provisions in May, June and November of each year. Secured by specific equipment with a net

carrying value of $357,050. Due April 2023 -
Scotiabank, term loan, monthly instalments of $1,598 including interest at 5.64%. Two skip

payments are allowed per year. Secured by specific equipment with a net carrying value of

$31,098 Due February 2025 33,324
Scotiabank, term loan, monthly instalments of $1,598 including interest at 5.64%. Two skip

payments are allowed per year. Secured by specific equipment with a net carrying value of

$31,098 Due February 2025 33,324
Scotiabank, term loan, monthly instalments of $1,598 including interest at 5.64%. Two skip

payments are allowed per year. Secured by specific equipment with a net carrying value of

$31,098 Due February 2025 33,324
Scotiabank, term loan, monthly instalments of $1,598 including interest at 5.64%. Two skip

payments are allowed per year. Secured by specific equipment with a net carrying value of

$31,098 Due February 2025 33,324
Scotiabank, term loan, monthly instalments of $12,026including interest at 3,28%. Skip payment

provisions in April and May of each year. Secured by specific equipment with a net catrying

value of $297,794. Due November 2024 187,127
Scotiabank, term loan, monthly instalments of $1,330.85 including interest at 4.035%. Secured by

specific equipment with a net carrying value of $81,944. Due June 2029 87,063
Wells Fargo, conditional sales agreement, monthly instalments of $3,646 including interest at

3.88%. Secured by specific equipment with a carryingh value of $78,551. Due December 2022 -
Scotiabank, Canadian Emergency Business Account non-interest bearing loan from the Federal

Government. $60,000 loan of which $20,000 is forgivable if the loan is repaid by December 31,

2023. If the loan is not fully repaid by January 1, 2024, the loan will be converted into a 3 year

term loan with a fixed rate of 5% per annum. Due December 31, 2026 60,000
Loan payable, monthly instalments of $12,000 that are non-interest bearing. Secured by specific

equipment with a net carrying value of $216,667. Loan was repaid in full in June 2022. -

506,330

340,558

225,436

172,910

50,103

50,103

50,103

50,103

298,431

28,279

60,000
142,000

3,018,947
Less: principal payments due within the next year 1,284,820

1,974,356
862,415

$ 1,734,127 §

1,111,941

A AHMED & CO.
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LTN CONTRACTING LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2023

(UNAUDITED)

10. LONG-TERM DEBT
Principal repayments on long-term debt over the next five years are as follows:

2024 $§ 1,284,820
2025 1,115,044
2026 283,843
2027 195,387
2028 120,878
Subsequent 18,975

S 3,018,947

11. CAPITAL STOCK
Authorized
10,000 Class"A" Common voting participating shares without par value
10,000 Class"B" Common non-voting participating share without par value
10,000 Class"C" Common non-voting participating share without par value
100,000 Preferred shares with a par and redemption value of $1.00 per share

2023 2022
Issued and outstanding shares:
120 Class "A" common shares $ 120 $ 120
120 Preferred shares 120 120
$ 240 $ 240
12. INCOME TAXES
2023 2022
Current $ 50,000 $ 54,951
Future (22,000) 31,000

$ 28,000 $ 85,951

2023 2022

Future income tax assets (liabilities)
Temporary difference in property, plant and equipment $  (114,0000$  (136,000)
$  (114,0000$  (136,000)

13. ECONOMIC DEPENDENCE

A substantial portion of LTN's revenue is derived from one customer. The loss of this relationship would have significant
impact on LTN's revenue.

14. NATURE AND EXTENT OF RISKS ARISING FROM FINANCIAL INSTRUMENTS

A AHMED & CO.
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LTN CONTRACTING LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2023

(UNAUDITED)

14, NATURE AND EXTENT OF RISKS ARISING FROM FINANCIAL INSTRUMENTS
The significant financial risks to which the company is exposed to are liquidity risk, Credit risk and Market risk.

Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting obligations associated with financial
liabilities. LTN is exposed to liquidity risk primarily from the amount of bank loan. LTN's ability to meet obligations
depends on the receipt of funds from its operations and other related sources, whether in the form of revenue or advances.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. LTN is exposed to credit risk in the event of that counterparties may default on its coniractual
obligations resulting in a financial loss. LTN deals with creditworthy counterparties to mitigate the risk of financial loss
from defaults

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. LTN operates in the forestry industry. A decline in the economic conditions of the forestry industry could
lead to reduced revenue and gross margin.

A AHMED & CO.



