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LHEIDLI T'ENNEH BAND

MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

MARCH 31, 2021

The accompanying consolidated financial statements of Lheidli T'enneh Band are the responsibility of
management and have been approved by Chief and Council.

The consolidated financial statements have been prepared by management in accordance with Canadian
public sector accounting standards prescribed for governments as recommended by the Public Sector
Accounting Board of the Chartered Professional Accountants of Canada and as such include amounts that are
the best estimates and judgments of management.

Management is responsible for the integrity and objectivity of these statements and for implementing and
maintaining a system of internal controls to provide reasonable assurance that reliable financial information is
produced.

The Council is responsible for ensuring that management fulfills its responsibilities for financial reporting and
internal control and is ultimately responsible for reviewing and approving the consolidated financial
statements.

The Council meets periodically with management, as well as the external auditors, to discuss internal controls
over the financial reporting process, auditing matters and financial reporting issues, to satisfy themselves that
each party is properly discharging their responsibilities, and to review the consolidated financial statements
and the external auditor's report.

The external auditors, DMC Chartered Professional Accountants Inc., conduct an independent examination, in
accordance with Canadian auditing standards, and express their opinion on the consolidated financial
statements. The external auditors have full and free access to financial management of Lheidli T'enneh Band
and meet when required.

On behalf of Lheidli T'enneh Band:
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VNCChartered
Professional
Accountants Inc.

Independent Auditor's Report

To the Members of
Lheidli T'enneh Band

Report on the Audit of the Consolidated Financial Statements

Qualified Opinion

We have audited the consolidated financial statements of Lheidli T'enneh Band, which comprise the
consolidated statement of financial position as at March 31, 2021, and the consolidated statements of
revenue, expenditures and accumulated surplus, change in net financial assets and cash flows for the year
then ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Band as at March 31, 2021, and the results of its
consolidated operations, its changes in its consolidated net financial assets, and its consolidated cash flows
for the year then ended in accordance with Canadian public sector accounting standards (PSAS).

Bas/s for Qualified Opinion

As described in Note 7, the Band holds investments in government business enterprises which are accounted
for using the modified equity method. Each of these government business enterprises does not have audited
financial information available, and as such we are unable to determine whether any adjustment might be
necessary to the Band's investment in these government business enterprises, and accumulated surplus
(deficit) for the years ended March 31, 2021 and 2020. Our audit opinion has been modified accrodingly
becuase of the possible effects of this limitation of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Band in accordance
with the ethical requirements that are relevant to our audit of the consolidated financial statements in Canada,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Other Matter

The consolidated financial statements of the Company for the year ended March 31, 2020 were audited by
another auditor who expressed an unmodified opinion on those consolidated financial statements on
December 10, 2020.

Emphasis of Matter

We draw attention to Note 21 to the financial statements, which explains that certain comparative information
presented for the year ended March 31, 2020 has been restated.

Our opinion is not modified in respect of this matter.
696 Brunswick St., Prince George, BC,V2L 2C1
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Band's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Band or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Band's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. As part of an audit in accordance with Canadian
generally accepted auditing standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Band's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Band's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Band to cease to continue as a
going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Band to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit. We remain solely responsible for
our audit opinion.

www, dm ca.bc. ca
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Prince George, British Columbia
October 8, 2021

VTTLC CA^&w^ l^^i^i^^^
'^(^•^^Z^i^ ^>.
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LHEIDLI T'ENNEH BAND

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MARCH 31, 2021

2021

34,412,065

2020
Restated

FINANCIAL ASSETS

Cash (Note 3) $ 11,286,515 $ 4,423,413
Short term deposits (Note 3) - 1,000,000
Restricted cash (Note 3) 190,364 91,043
Accounts receivable (Note 4) 2,737,979 1,025,156
Due from government agencies (Note 5) 27,724 13,736
Advances receivable (Note 6) 873,452 960,566
Investments in Government Business Enterprises (Notes 7 and 8) 19,292,870 15,220,508
Federal trust funds (Note 9) 3,161 3,135

22,737,557

LIABILITIES

Accounts payable and accrued liabilities (Note 10)
Deferred revenue (Note 11 )
Long-term debt (Note 12)
Replacement reserves (Note 13)

1,394,548
2,028,274
1,076,889

190,364

1,072,792
644,071
322,346
^1,043

4,690,075 2,130,252

NET FINANCIAL ASSETS 29,721,990 20,607,305

NON-FINANCIAL ASSETS

Tangible Capital Assets (Note 14)
Prepaid expenses

13,487,785
58,492

11,539,268
64,342

13,546,277 11,603,610

ACCUMULATED SURPLUS (Note 15) $ 43,268,267 $ 32,210,915

Contingent Liabilities (Note 16)
Economic Dependence (Note 17)

Approved on behalf of the Lheidli T'enneh Band

-Chief

_, Councitlor

/ J'..^. ••^-il/t .^.u,^ Councillor

See accompanying notes to these financial statements.
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LHEIDLI T'ENNEH BAND

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS

FOR THE YEAR ENDED MARCH 31,2021

2021
Budget

2021
Actual

2020
Actual

Restated

EXCESS OF REVENUE OVER EXPENDITURES

Acquisition of tangible capital assets
Amortization of tangible capital assets
Loss on disposal of tangible capital assets

$ 3,290,940 $ 11,057,352 $ 13,698,634

(2,377,441)
428,927

(5,873,883)
268,856
108,653

(1,948,514) (5,496,374)

Acquisition of prepaid asset 5,845_ 5,846 9,081

Increase in net financial assets 3,296,785 9,114,684 8,211,341

Net financial assets at beginning of year
As previously stated
Adjustment of prior year (Note 21)

20,332,679
274,627

12,395,964

As restated 20,607,306 12,395,964

NET FINANCIAL ASSETS AT END OF YEAR J_ _$_ 29,721,990 $ 20,607,305

See accompanying notes to these financial statements.
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LHEIDLI T'ENNEH BAND

CONSOLIDATED STATEMENT OF REVENUE, EXPENDITURES AND ACCUMULATED SURPLUS

FOR THE YEAR ENDED MARCH 31,2021

2021
Budget

2021
Actual

2020
Actual

Restated

REVENUE
Province of British Columbia (Note 18) $ 4,110,222
Income earned in government business enterprises
Indigenous Services Canada (Note 18) 2,026,442
Band Generated 1,415,969
First Nations Health Authority 41 6,328
Transfer from deferred revenue

Other indigenous organizations 772,913
Fisheries and Oceans Canada 118,840
Canada Mortgage and Housing Corporation • 285,407
Interest and other income 179,128
Donations 7,500
Forgiveness of Treaty Loan
Government of Canada

Administration fee 1,037,279
Transfer to deferred revenue

$ 5,581,755 $
4,123,524
3,483,369
3,267,790
2,969,026

388,492
328,153
272,800
182,307
143,598
18,444

(2,000)
(1,772,696)

2,028,198
4,655,719
3,898,749
2,591,358

567,520

170,327
224,900
77,538

177,412
45,861

6,343,526
10,734

(114,063)

10,370,028 18,984,562 20,677,779

EXPENDITURES
Education

Government Development and Administration
Public Works Operations and Maintenance
Capital Projects
hlealth Services

Economic Development
Social hlousing
Ottawa Trust Funds

Social and Community Services
Employment and Training
Amortization

669,713
2,206,662

478,270

468,545
1,596,161
1,115,458

494,940
179,918

713,007
2,317,752

297,034
496,864
371,581

1,884,592
404,729

789,234
223,491
428,927

607,303
2,069,982

134,226
541,721
539,311

1,518,744
273,693

1,079
674,858
306,016
203,557

7,209,667 7,927,211 6,870,490

EXCESS OF REVENUE OVER EXPENDITURES BEFORE
OTHER ITEM

OTHER ITEM
Loss on disposal of tangible capital assets

3,290,940 11,057,352 13,807,287

_(108,653)

EXCESS OF REVENUE OVER EXPENDITURES 3,290,940 11,057,352 13,698,634

ACCUMULATED SURPLUS AT BEGINNING OF YEAR
As previously stated
Prior period adjustment (Note 21)

31,936,288 18,512,281
274,627

As restated 32,210,915 18,512,281

ACCUMULATED SURPLUS AT END OF YEAR $ 3,290,940 $ 43,268,267 $ 32,210,915

See accompanying notes to these financial statements.
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LHEIDLI T'ENNEH BAND

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31,2021

2021 2020
Restated

Cash flows from
OPERATING ACTIVITIES

EXCESS OF REVENUE OVER EXPENDITURES
Loss on disposal of tangible capital assets
Amortization
Forgiveness of Treaty Loan
Income from investments in government entities
Ottawa trust funds

$ 11,057,352

428,927

(4,123,524)
(26)

$ 13,698,634
108,653
268,856

(6,343,526)
(4,655,719)

30

Change in non-cash operating working capital
Accounts receivable

Due from government agencies
Advances receivable

Prepaid expenses
Accounts payable and accrued liabilities
Deferred revenue

7,362,729

(1,712,823)
(13,988)
87,114
5,848

321,755
1,384,203

3,076,928

(530,198)
(13,736)
80,688
(13,591)
(2,010)

114,063

7,434,838 2,712,144_

CAPITAL ACTIVITIES
Acquisition of tangible capital assets (2,377,441) (5,873,884)

FINANCING ACTIVITIES
Proceeds from long-term debt
Repayment of long-term debt
Allocations from replacement reserve
Allocations to replacement reserve

856,924
(102,382)

(8,895)
108^16

(65,299)
(29,574)
15,000

853,863 (79,873)

INVESTING ACTIVITIES
Advances to government business entities
Advances from flovernment business entities 51,163

(277)
6,826,646

51,163 6,826,369

INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

5,962,423

5,514,456

3,584,756

^,929,700

CASHAN^CASH EQUIVALENTS, END OF YEAR $ 11,476,879 $ 5,514,456 _

REPRESENTED BY
Cash

Restricted cash

Short term deposits

$ 11,286,515
190,364

$ 4,423,413
91,043

1,000,000

$ 11,476,879 $ 5,514,456

See accompanying notes to these financial statements.
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LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

1. DESCRIPTION OF OPERATIONS

Lheidli T'enneh Band (the "Band") is located in the Province of British Columbia and provides various
services to its members. Lheidli T'enneh Band includes the Band's members, government and all related
entities that are accountable to the Band and are either owned or controlled by the Band.

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with Canadian public sector accounting standards
for governments established by the Public Sector Accounting Board of the Chartered Professional
Accountants.

(a) Reporting entity

The financial statements consolidate the financial activities of all entities and departments
comprising the Band reporting entity, except for the Bands business entities.

All controlled entities are fully consolidated on a line-by-line basis except for the commercial
enterprises which meet the definition of a government enterprises or government business
partnerships, which are included in these consolidated financial statements on a modified equity
basis. Inter-entity balances and transactions are eliminated upon consolidation.

Under the modified equity basis of accounting, only the Band's investments in the government
business enterprises or government business partnerships and their share of the entities' net income
and other changes in equity are recorded. No adjustments are made for accounting policies of the
entities that are different from those of the Band.

The consolidated financial statements include the following controlled entities and departments:

Lheidli T'enneh Band CMhlC Social Housing Program

Government business enterprises, which are wholly-owned by the Band and which are not dependent
on the Band for their continuing operations, included in the consolidated financial statements using
the modified equity basis are as follows:

Lheit Lit'en Development Corporation
Tano T'enneh General Partner Corporation

Government business partnerships, in which the Band holds a limited partnership interest and which
are not dependent on the Band for their continuing operations, included in the consolidated financial
statements using the modified equity method are as follows:

Tano T'enneh Limited Partnership (99.99% interest)
FN (PTP) Group Limited Partnership (0.06% interest)

9



LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES, continued

(b) Financial instruments

The Band initially measures its financial assets and financial liabilities at fair value. The Band
subsequently measures all of it's financial assets and financial liabilities at amortized cost. Changes
in fair value are recognized in net income.

Financial assets measured at amortized cost include,
receivable, advances receivable and federal trust funds.

cash and cash equivalents, accounts

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities,
deferred revenue, replacement reserves and long-term debt.

Fair value is determined by the price that is quoted in an active market. When a quoted price in an
active market is not available it is measured at cost.

The Band does not currently have and financial instruments measured at fair value.

(c) Cash and cash equivalents

Cash and cash equivalents include cash on hand, and short-term deposits that are readily convertible
to known amounts of cash, and which are subject to insignificant risk of changes in value, net of bank
overdrafts.

(d) Trust funds

Trust funds are included as revenue in these statements only to the extent they have been received
from the Band's trust funds. The trust funds arise from monies derived from capital or revenue
sources as outlined in Section 62 of the Indian Act. These funds are held in trust in the Consolidated

Revenue Fund of the Government of Canada and are subject to audit by the Office of the Auditor
General of Canada. The management of these funds is primarily governed by Sections 63 to 69 of
the Indian Act.

10



LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES, continued

(e) Tangible capital assets

Tangible capital assets are recorded at cost, which includes amounts that are directly related to the
acquisition, design, construction, development, improvement or betterment of the assets. Cost
includes overhead directly attributable to construction and development, as well as interest costs that
are directly attributable to the acquisition or construction of the asset.

Amortization is provided for on a straight-line basis over their estimated useful lives as follows:

Automotive equipment
Boats and fisheries equipment
Buildings
Computer equipment
Fuel tanks

Furniture and office equipment
hleavy duty equipment
hlousing
Infrastructure

Land improvements
Signage
Website

5 years
10 years
30 years
3 years

20 years
3 years

10 years
30 years

10-50 years
50 years
25 years
10 years

Tangible capital assets are written down when conditions indicate that they no longer contribute to
Lheidli T'enneh Band's ability to provide goods and services, or when the value of future economic
benefits associated with the tangible capital assets are less than their net book value. The net write-
downs are accounted for as expenses in the consolidated statement of operations.

Certain assets which have historical or cultural value, including works of art, historical documents
and historical and cultural artifacts, are not recognized as tangible capital assets. Assets under
construction are not amortized until the asset is available to be put into service.

Social Housing assets under CMhlC sponsored housing programs are amortized at a rate equivalent
to the annual principal reduction in related long-term debt.

(f) Replacement reserve

The Replacement Reserve is funded by an annual charge against earnings as opposed to an
appropriation of surplus.

(g) Surplus recoveries and deficit funding

Under the terms of funding arrangements, remaining surpluses of certain programs may be
recovered by the funding agency, and remaining deficits may be funded by the funding agency.
These recoveries and additional fundings are recognized when recovered or received from the
funding arrangement.

11



LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31,^021

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES, continued

(h) Revenue recognition

Revenue and funding are recognized as follows:
i) Government transfers with stipulations are recognized as revenue in the period the transfer

is authorized and all eligibility criteria have been met, except when, and to the extent that the
transfer gives rise to an obligation that meets the definition of a liability. Any such liability is
reduced, and an equivalent amount of revenue is recognized, as the liability is settled.

Government transfers without stipulations are recognized in the period in which the transfer
is authorized, any eligibility criteria have been met and a reasonable estimate of the amount
to be received can be made.

ii) Housing revenue is recognized based on lower end of market (LEM) rent for CMHC
subsidized housing and based on collected receipts for non-subsidized houses. Rent deemed
not collectible by management, is written off to bad debt.

iii) Income from investments is recorded on a modified equity basis.

iv) Funding received under the terms of specified use agreements (other than government
transfers) is recognized as revenue when the related expenditures are incurred. To the
extent that such funding meets the definition of a liability it is recorded as deferred revenue
until such time that is is expended.

(i) Asset classification

Assets are classified as either financial or non-financial. Financial assets are assets that could be
used to discharge existing liabilities or to finance future operations. Non-financial assets are
acquired, constructed or developed assets that do not provide resources to discharge existing
liabilities but are employed to deliver government services, may be consumed in normal operations
and are not for resale. Non-financial assets include tangible assets and prepaid expenses.

(j) Net debt or net financial assets

The financial statements are presented so as to highlight net debt as the measurement of financial
position. The net debt or net financial asset is determined by liabilities less financial assets. Net debt
or net financial assets, is comprised of two components, non-financial assets and accumulated
surplus.

(k) Measurement uncertainty

In preparing the consolidated financial statements for the Band, management is required to make
estimates and assumptions that affect the reported amounts of assets and liabilities, and disclosure
of contingent assets and liabilities, at the date of the consolidated financial statements and the
reported amounts of revenue and expenses during the period. Items requiring the use of significant
estimates include valuation of assets, amortization rates for tangible capital assets, and collectability
of account receivable. Actual results could differ from these estimates.

12



LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES, continued

(I) Use of estimates

The preparation of consolidated financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenue and expenses during the reporting period. Accounts specifically affected by the estimates in
these financial statements are impairment of tangible capital assets, amortization rates for tangible
capital assets, and collectability of account receivable and advances receivable. Actual results could
differ from those estimates.

3. CASH AND CASH EQUIVALENTS

Externally restricted
Replacement reserve - CMHC

2021

$ 190,364

2020

$ 91,043

Short term deposits
Guaranteed investment certificate matured May 21,2020 1,000,000

Unrestricted

Operating account
PIA account

Local revenue account

Lands account

Unrestricted replacement reserve account

5,896,973
5,009,770

69,690
1,488

308,594

4,038,614

1,488
383,311

11,286,515 4,423,413

$ 11,476,879 $ 5,514,456

Under the terms of the Agreement with Canada Mortgage and Housing Corporation (CMHC), the Band
must set aside funds for approved capital purchases under the operating agrement between the Band
and CMHC. See note 13 for further detail.

13



LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

4. ACCOUNTS RECEIVABLE

Due from government funders
Indigenous Services Canada
First Nations Health Authority
Canada Mortgage and Housing Corporation
Fisheries and Oceans Canada

Province of British Columbia

Government of Canada

2021

$ 1,372,518

91,675

325,000
121,500

$

2020

18,306
112,709

3,911
9,800

21,603

1,910,693 166,329

Due from members

Rent 37,527 33,496

Due from others

Trade receivables 789,759 825,331

$ 2,737,979 $ 1,025,156

5. DUE FROM GOVERNMENT AGENCIES

GST receivable

2021

$ 27,724

2020

$ 13,736 _

Amounts receivable from government agencies are for GST rebates, this includes GST paid on travel for
band management activities, amounts charged on items delivered to the Band's reserve in error, and any
expenditures eligible for the public service body rebate.

6. ADVANCES RECEIVABLE

Advances receivable from Tano Fuel Ltd. a company owed 100% by government business enterprise
Tano T'enneh General Partner Corporation, is repayable in monthly installments of $10,000 including
interest at 3.3% per annum, maturing in July 2032.

7. INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES

Tano T'enneh Limited Partnership
Partnership units
Share of net assets

Advances (from)

2021

$ 2,229,142
22,774,523
(3,973,682)

2020

$ 2,229,142
18,711,249
(3,923,186)

21,029,983 17,017,205

14



LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

7. INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES, continued

Tano T'enneh GP
Shares, at cost
Share of net assets
Advances to

20
439,312

2,127

20
379,062

2,127

441,459 381,209

Lheit Lit'en Development Corporation
Shares, at cost

Share of net debt

Advances (from)

3
(3)

(2,178,573)

3
(3)

(2,177,907)

(2,178,573) (2,177,907)

FN (PTP) GRoup Limited Partnership
Shares, at cost 1 1

$ 19,292,870 $ 15,220,508

Shares and partnership units are held on behalf of the Band's membership by specified band members
under a trust agreement, condensed financial information for the government business entities is
presented in Note 8.

8. INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES

•

•

•

•

Tano T'enneh Limited Partnership, 99.99% ownership
Tano T'enneh General Partnership, 100% ownership
Lheit Lit'en Development Corporation 100% ownership
FN (PTP) Group Limited Partnership, 10% ownership

15



LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

8. INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES, continued

Tano Tano FN (FTP)
T'enneh T'enneh Lheit Lit'en Group
Limited General Development Limited

Partnership, Partnership, Corporation Partnership,
99.99% 100% 100% 10% 2021

ownership ownership ownership ownership Total

Cash

Short term investment
Accounts receivable
Deposits
Investments

Due from related parties
Tangible capital assets

$4,204,018 $
4,542,735
1,220,605

3,648
946,139

3,024,722
7,186,716

127 $ 3,939 $

430,076

$ 4,208,084
4,542,735
1,220,605

3,648
1,376,215
3,024,722
7,186,716

Total assets $21,128,583 $ 430,203 $ 3,939 $ $21,562,725

Accounts payable
Due to government agencies
Due to shareholder

Due to related j?arty

$ 41,513$
57,476

1,000 $

2,127

2,849 $

277,601

$ 45,362
57,476
2,127

_277,601

Total liabilities 98,989 3,127 280,450 382,566

Equity 21,029,594 427,076 (276,511) 382,566

Total liabilities and equity $21,128,583 $ 430,203 $ 3,939 $ _$___ 765,132

Tano Tano FN (PTP)
T'enneh T'enneh Lheit Lit'en Group
Limited General Development Limited

Partnership, Partnership, Corporation Partnership,
99.99% 100% 100% 10%

ownership ownership ownership ownership

2021
Total

Revenue

Expenses

$ 4,666,922 $ 49,071 $

603,242_1,077

$

1,884

$ 4,715,993

606,203

Net income (loss) $ 4,063,680 $ 47,994 $ (1,884)$ $ 4,109,790
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LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

9. TRUST FUNDS HELD BY FEDERAL GOVERNMENT

March 31,
2020

Additions,
2021

Withdrawals,
2021

Revenue
Capital

$ 1,049 $
2,086

1,075 $ (1,049) $

March 31,

2021

1,075
2,086

A_ 3,135 $ _1_,075 $ (1,049) $ 3,161

The trust funds arise from monies derived from capital or revenue sources as outlined in Section 62 of
the Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government of

Canada and are subject to audit by the Office of the Auditor General of Canada. The management of
these funds is primarily governed by Sections 63 to 69 of the Indian Act.

10. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Trade payables and accrued liabilities
Wages and benefits

2021

$ 1,219,250
175,298

$

2020

977,528
95,264

$ 1,394,548 $ 1,072,792
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LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

11. DEFERRED REVENUE

March 31,
2020

Funding
received,

2021

Revenue

recognized,
2021

March 31,
2021

Indigenous Services Canada
Housing Renovations
Shelley Water System and Chlorine
18/19 Maintenance Management Plan
NAHS Stream 1 Plan 19/20
121 Covid-19
406 - Operator Wage Enhancment
755 - Family Violence Preventions
111 - Community Well-being
Jurisdiction Iniatives
303 DIA -In Home Care
Land and Resource Management
Village Operations and Maintenance

$ 520,000
12,972
21,029
90,070

$

409,474
15,600
2,160

109,853
18,973

277,730
76,958

$ (367,463) $

(21,029)
(3,988)

(254,308)

(2,000)

(29,031)
(1,897)

(162,463)
(8,022)

152,537
12,972

86,082
155,166
15,600

160

80,822
17,076

115,267
68,936

_644,071 910,748 (850,201) 704,618

Provincial Government

133-G2G Negotiations
126 Castle Mountain

225,000
11,688

225,000
11,688

236,688 236,688

Other

First Nations Health Authority
915-Lehidli Plavaround

2,586,945
_wo,ooo

(1,589,977)
(10,000)

996,968
90,000

2,686,945 (1,599,977) 1,086,968

$ 644,071 $^,834,381 $ (2,450,178) $ 2,028,274

12. LONG-TERM DEBT

2021 2020

Mortgage repayable in monthly installments of $4,972 including
interest at 0.73% per annum, secured by a Government of Canada
ministerial guarantee, renewing on July 1, 2025. $ 811,730

Mortgage repayable in monthly installments of $2,480 including
interest at 1.83% per annum, secured by a Government of Canada
ministerial guarantee, renewing on August 1, 2024. 98,493

Mortgage repayable in monthly installments of $2,470 including
interest at 2.22% per annum, secured by a Government of Canada
ministerial guarantee, renewing on December 1,2023. 79,012

$

126,184

106,582
18



LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

12. LONG-TERM DEBT, continued

Mortgage repayable in monthly installments of $1,078 including
interest at 1.86% per annum, secured by a Government of Canada
ministerial guarantee, renewing on August 1,2022.

Home Adaptions for Seniors' Independence (hlASI) loan, forgivable
over a 6 month period. Should the Band default on the conditions of
the loan it must be repaid to CMHC within 30 days of notification.

2021

78,204

9,450

2020

89,580

$ 1,076,889 $ 322,346

Principal portion of long-term debt due within the next five years:

2022
2023
2024
2025
2026 and thereafter

$ 131,741
123,638
115,777
77,495

628,238

$ 1,076,889

13. REPLACEMENT RESERVES

Under the terms of an agreement with Canada Mortgage and Housing Corporation ("CMhlC"), the Nation
is required to make annual deposits of at least $21,255 to a separate replacement reserve to cover the
cost of replacing certain capital items contained in the rental housing projects financed by CMHC. In
2021 an additional contribution was required due to supplemental funding received from CMHC in the
amount of $86,214. These funds, along with accumulated interest, must be held in a separate bank
account and/or invested only in accounts or instruments insured by the Canada Deposit Insurance
Corporation or as otherwise may be approved by CMHC. The funds can only be used for CMHC
approved capital items. At March 31, 2021, the Band replacement reserve is fully funded and are in
compliance with the agrement with CMHC.

2021

Balance, beginning of year
Contributions, required during the year
Other contribution, required during the year
Interest

Withdrawals

$ 91,043
21,255
86,214

747
(8,895)

$ 190,364

$

2020

105,617
15,000

3,115
(32,689)

$ 91,043
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LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

14. TANGIBLE CAPITAL ASSETS

Cost Additions Disposals
Accumulated

amortization

2021
Net book

value

Automotive equipment $
Boats and fisheries equipment
Buildings

Computer equipment and
software

Fuel tanks

Signage
Furniture and office equipment
Heavy duty equipment
Housing
Infrastructure

Land improvements
Website

Capital projects in progress

240,794 $ 156,141 $
79,085 75,000

245,614 751,597

$ 188,912 $ 208,023
66,671 87,414

218,609 778,602

126,251
207,268
40,724
79,465

293,904
2,509,012
3,032,994
1,340,674

14,718
8,329,295

69,832

81,936
3,018

1,440,872
615,763
5,857

1,215,894 2,038,469

151,000
181,360
40,724

102,470
166,208

2,143,752
1,923,154

233,348
13,247

45,083
25,909

58,931
130,714

1,806,133
1,725,602
1,113,182

1,472
7,506,721

$ 16,539,798 $ 4,415,910 $ 2,038,469 $ 5,429,455 $ 13,487,785

Automotive equipment $
Boats and fisheries equipment
Buildings
Computer equipment and
software

Fuel tanks

Signage
Furniture and office equipment
Heavy duty equipment
Housing
Infrastructure

Land improvements
Website

Capital projects in progress

Cost

240,794 $
61,402

245,614

126,251
207,268
40,724
71,975

266,368
2,509,012
3,010,326
1,340,674

14,718
2,662,107

Additions Disposals
Accumulated
amortization

$ $
17,681

7,490
27,536

22,668

5,798,509

121,639$
60,745

185,369

126,251
170,996
38,281
70,413

146,929
2,034,906
1,824,747

206,418
13,836

2020
Net book

value

119,155
18,340
60,245

(131,322)

36,272
2,444
9,052

146,975
474,106

1,208,247
1,134,256

882
8,329,294

$10,797,233$ 5,873,884$ (131,322)$_ 5,000,530 $ 11,539,268

During the year, two capital projects in progress were completed and redassified to their respective
tangible capital asset classes as follows, $1,440,872 was redassified to housing, and $597,597 was
reclassified to buildings. For the purposes of this note they are shown as additions and disposals,
however, the net additions and disposals for the Band are $2,377,441 and $0, respectively.
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LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

15. ACCUMULATED SURPLUS

Restricted

Equity in Ottawa Trust Funds
Equity in Government Business Entities

2021

$ 3,135
22,951,323

2020

$ 3,165
18,827,800

Unrestricted

Operating equity

22,954,458

21,523,744

18,830,965

13,379,950

$ 44,478,202 $ 32,210,915

16. CONTINGENT LIABILITIES

The Band has entered into contribution agreements with various federal government departments.
Funding received under these contribution agreements is subject to repayment if the Band fails to comply
with the terms and conditions of the agreements.

The Band is contingently liable for a band member mortgage secured by a Government of Canada
Ministerial Guarantee. As at March 31, 2021 the maximum liability is $23,320.

The Band may have future silvilculture commitments on government business enterprises owned forest
licenses if future costs exceed current estimates. The amount of the liability, if any, is not determinable at
this time.

In addition, in the normal course of its operations, the Band becomes involved in legal actions. Some of
these potential liabilities may become actual liabilities when one or more future events occur or fail to
occur. To the extent that the future event is likely to occur, and a reasonable estimate of the loss can be
made, an estimated liability is accrued and an expense recorded on the Band's financial statements. In
managements opinions there are no losses resulting in the accrual of a liability present as at the date of
the audit report.

The Band has an authorized demand facility in the amount of $400,000, bearing interest at Royal Bank's
prime rate plus 1.5% per annum and a revolving facility in the amount of $5,000,OOO.These credit facility
agreements are secured by a general security agreement. At year end the Band has not used this facility.

17. ECONOMIC DEPENDENCE

Lheidli T'enneh Band receives a significant portion of its revenue pursuant to a funding agreement with
Indigenous Services Canada. The ability of the Nation to continue operations of certain programs is
dependent upon the Government of Canada's continued financial commitment under the funding
agreement.
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LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

18. GOVERNMENT TRANSFERS

2021

Federal government transfers

Indigenous Services Canada
Canada Mortgage and Housing Corporation
Department of Fisheries and Oceans

Operating Capital Total

$ 2,181,002 $ 1,302,367 $ 3,483,369
182,307 - 182,307
272,800 - 272,800

Total

Provincial government transfers
2,636,109
5,581,755

1,302,367 3,938,476
5,581,755

$ 8,217,864 $ 1,302,367 $ 9,520,231

2020

Federal government transfers

Indigenous Services Canada
Canada Mortgage and Housing Corporation
Department of Fisheries and Oceans
Government of Canada

Operating Capital Total

$ 1,696,881 $ 2,201,868 $ 3,898,749
77,538 - 77,538

207,219 17,681 224,900
10,734 - 10,734

Total

Provincial government transfers
1,992,372
2,011,207

2,219,549
16,991

4,211,921
2,028,198

$ 4,003,579 $ 2,236,540 $ 6,240,119

19. EMPLOYMENT RETIREMENT PLAN

The Band has a defined contribution pension plan for eligible employees. Employees are required to
contribute a minimum of 3% of their salary.the Band contributed 3% of their base salary, and
contributions are directed to the employee's contribution account. The amount of retirement benefits to
be received by the employees will be the amount of retirement benefit annuity that could be purchased
based on the member's share of the pension plan at the time of the employee's withdrawal from the plan.
During the year the Band contributed $62,424 (2020 - $49,832) for retirement benefits.

20. BUDGETED FIGURES

Budgeted figures have been provided for comparison purposes and have been derived from
estimates provided by management, and were approved by Chief and Council on April 29, 2020.

the
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LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

21. PRIOR PERIOD RESTATEMENT

The comparative figures have been restated for an adjustment to income from government business
enterprises, resutling in a change in financial assets and accumulated surplus. As a result the financial
statements have been restated as follows:

As previously
stated in 2020

Adjustments
Increase

(Decrease)

Restated

2021

Investment in government business entities $14,945,882 $ 274,627 $15,220,509
Accumulated surplus $ 31,936,288 $ 274,627 $ 32,210,915

22. FINANCIAL INSTRUMENTS

Transactions in financial instruments may result in an entity assuming or transferring to another party one
or more of the financial risks described below. The required disclosures provide information that assists
users of the financial statements in assessing the extent of risk related to financial instruments.

(a) Credit Risk

Credit risk refers to the risk that a counterparty may default on its contractual obligations resulting in a
financial loss. The Band has a history of dealing with its funding agencies, customer base, and
government business enterprises and does not believe it is exposed to an unusual level of credit risk with
respect to its accounts receivable, or advances receivable.

(b) Interest rate risk

Interest rate risk is the risk that the Band has interest rate exposure on its bank contingent liabilities, and
long-term debt, which are variable based on the bank's prime rates. This exposure may have an effect on
its earnings in future periods. The band reduces its exposure to interest rate risk by regularly monitoring
published bank prime interest rates which have been relatively stable over the period presented. There
are some loans that are at fixed term rates and do not affect interest rate risk. The band does not use

derivative instruments to reduce its exposure to interest rate risk. In the opinion of management the
interest rate risk to the band is low and is not material.

23. COVID-19

On March 1, 2020, the World Health Organization categorized Covid-19 as a pandemic. The potential
effects within the First Nations environment and in the global markets due to the possible disruption in
supply chains, and measures being introduced at various levels of government to curtail the spread of
the virus could have a material impact on the First Nation's operations.

The extent of the impact of this outbreak and related containment measures on the First Nation are
unknown at this time
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LHEIDLI T'ENNEH BAND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

24. COMPARATIVE AMOUNTS

Certain of the comparative amounts were prepared by another auditor and have been reclassified to
conform with the presentation adopted in the current period.

25. EXPENSES BY OBJECT

2021
Actual

2020
Actual

Advertising
Amortization

Catering
Christmas

Contracted services

Courier and delivery
Covid support
Election

Equipment leases and rentals
Equipment purchases
Fuel and oil

Honorarium

Incentives

Insurance

Interest and bank charges
Materials and supplies
Meeting expenses
Office expenses
Professional fees
Property taxes
Rent

Repairs and maintenance
Replacement reserve
Social assistance and support
Supplies
Training
Travel
Tuitions and allowances
Utilities and telephone
Vehicle
Wages and benefits

$ 8,017
428,927
30,824

110,320
16,920
6,800

14,038
6,972

25,463
548,762
10,356

201,579
10,392
70,950
18,309

158,097
478

460,747
1,344,441

3,601
68,584

322,615
107,469
238,237
51,509
63,844
85,414

461,643
144,577
10,576

2,898,750

$ 15,572
268,856
91,237
97,031
2,570
6,844

6,235
27,547

22,793
274,490
19,228

102,937
35,566

151,406
21,105

314,712
1,581,574

78,377
284,772
15,000

126,924
32,947
54,165

360,840
490,284
193,087
21,084

2,173,307

$ 7,927,211 $ 6,870,490

24



Q

I

w

LU

I
^
u

I
u.

Q
UJ

I
5 S

LJ
h-

a
UJ

0 ^1

0 -^
P n
w

0
z

u

I

(0

z
g

i
(t:
0

Q
IU

UJ

u
tU
<fl

u>
(N

Ill
Ill
2:5
(0 J3 =
ifi-S ro
11^
>

.r
§1

II
I

£-1

Sill
03

1
(0

££^
i^2

III!
1111
i g-^

£-
ro

II

§-"0 (0

"?"
a?

II

0)
(U

'ill
d)

I II

I |si
till
llll
IXlj

'&

.E)
Bl^l
It §

E c 2

II
^[ iH
ot:5 ^ ..
"lsi!
11111

£

E

-6
E
<u

0~
u>

-E
w

i§

s

l^i
lo-£

^

Q.

11§
11111

y> E io _a>

lllji
0) (o
£°

£ 0).^

II IV
11^

Q.
CO Q)"
co -o

lii
l^l

^p
5is

c
(D S

I
(D

I
Q-°s

IS
Q. M
d) ?

ro
ca
11^!
i^'^'1 £
Ifl^l
||li.i
H B- 2 ro OT
=5 ? fe §1
l^i ^i
5 ^£ £(^

i
i
s
.^

co

1
s
I
s

I
I
I

ro

I
I

I
.^
.t;

I
u

I
•s
•E

I!
?1

II
c:I
II

I
I

I
I
t
I
-s
s

^

I
(0
c

>;=

?
I
I
w

i
to

Î
ro

I

w
J>

31
LU Q:

I
E

re

I
c

t

u

I
f
I

(0
Jfl

1
J3

0^

I
<u

a.

E

-°
^
I
0)
E
i
1
£
"?

I

I
il
li

CT

1-:
•Q

II
's I
u ^=
E "?

tl
LU Q-

I
s
f
I
£
Ul

I
I
•s

I
I
c

1

(0

s

I
^
IE
u

•5
1

I
I

i
it
II

?

1'E
^ §
^

11
8

w c
li
'•5 v
ili
1:E §

tit
§^i

a
I

1^
<D

Ii0)
roE

1^£'
Ill
<!^1

'^
I
I

i
&
•s

I
s

.^1

^1
11
It
it
^^
$u

ii
ss

(/?
<u

^'
I
I
•o
c
(0

GQ

s

i

(0
co

I

I
i

ro

£
ro
i
's

.1
(0

I!
.5 ro
^ ^

-0

II
3: Q:

(0

s

I
s>

's
I
1
§
^

s
w

I
CD

£
U)

2

f

§

0

g
^
^
c
3

^
I
0)
E

I
w
5
0)

I
(U

?1
til
Ill
:2|1
Ill
CO Q. (U

Cfl
c
0

•<=

TO
0)
Q.
0

s

<1)

•K
(0

s

-0
c

(0

s
co

?

01"
<D
y
£
<u
w

-TO
a.

:g
c
3

E

U)
-5
(D

•o'
s.

s
•5.

8
0)

T3
3

-5
c

(D (0
u 0)
c
i5.^
C2
s%
.^£

1^
-0
c Em

Ew

.18
n°
<o w
C Q.

cs 0
(0

.s c

sTO

•5 ffl-0

!•" E

^•2'°
ccc TOTO.0

li0
E 2

is a.

§ w
0) ^
CT^§ Ul
c •o^
n3

2Q:

U-)
CM

(0
U)

2

.1

I
i§

i
u>
ro

^
I
I

1
s
0)

I
I

s
s
I
-i
I

11
1^.-
<^§I

^2

II
.^^

E^^
(o£i
^ ^m
it's

lii
o -o "^
c^< §

Q.E



I
IU

^
0

Q IU

I I
s 3
u 06

z
UJ

M

8 s
2 ^
we s

i E
I 0

g

co
CM

i

v

8

0

±
0
u.
2
a
IU

0

w

tO
(S

.»
J3

E
3

s

I
00

•s

I
I
03
£
i
co

I
5

i

s
.1

I
y s)

II
tl
il
1^
0 '&

tl
^1

2
I
I

I
CD

's

ŝ>
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